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Best time to make money is to buy when market is falling (i
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2013 U.S. Economic Outlook & Investment Opportunities

2013 Economic Outlook:

1. Slow recovery (no recession),

2. Improved employment.

3. Historical LOW Interest Rate is for sure till 2015.
4. Unexpected increasing inflation can happen.

5. U.S. Corporate is in stable growth mode.

2013 Major Risk Factors:

1. Europe Economy & Fiscal Integration — Spanish Economy deteriorate, Germany
election in September, solidarity from ECB

2. U.S. Fiscal roadblocks will continue ...

3. Geopolitical Shocks: Middle East, North Korea

4. Currency war follows financial crisis then lead to trade war?

2013 Investment Opportunities:

1. Money-market funds are the worst investment.

2. Real Estate investments are the king of year 2013.

3. 2013 hot companies will be related to “Financial”, "Housing”, "Auto", and
“Income Driven”.

4. Sectors related to economy recovery
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Life Time Risk Management
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. Planning for your life and financial goals (3314 %)

. Wealth Formula (B4 § 2 3%)
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. Tax Advantage & Tax Planning
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. Myth of Life Insurance (£ & #%'& i%f%)
| don’t need it because | will not die sosoon. (% & v » Fl5 &
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I will not be able to enjoy the benefit of life insurance (& #-& /2 3
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— Living Benefits (2 # 4591)

— Flexible to meet your financial goals (& /& % 2_i& enp4 3% P
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It is a poor investment (i& & - & #f 4 4L FF)
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— New Product, Indexed UL (#7 % )
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The presentation will provide an overview of the current trends in real estate finance. Real estate is a highly
leveraged asset; therefore, the availability of credit is critical to functioning markets. Generally, the flow of
credit to real estate was negative from 1Q 2008 to the end of 2011; they have stabilized since 2011.

The credit markets are still not performing well; they are limiting real estate credit to the mortgage markets.
Interest rates are low due to the Federal Reserve’s monetary policy. The deterioration in real estate is due to
excessive credit creation, weak national economy, tight underwriting standards, and weakening commercial
real estate valuation trends.

The US banking system provides approximately 50% of the funding for US real estate markets. Wall Street,
Freddie Mac & Fannie Mae and the life insurance companies also provide loans for real estate. Currently,
there are 6,500+/- US banks; in 2001 there were 9,500+/- US banks. The banking sector contracted credit for
real estate from 1Q 2008 to 4Q 2011 as per the FDIC http://www.fdic.gov/ The flow of funds to real estate

has stabilized since 1Q 2012. The Federal Reserve Flow of Funds report indicates a contraction in mortgage
funding from all sources. Valuations can not improve until there is a positive flow of funds to real estate. The
bank’s have money to lend as deposits have increased greatly since 2008.

The quality of the bank’s real estate assets declined from 2007 to the end of 2011, as indicated by
Non-Current loans and Charge-Offs loans. From 2000-t0-2007 commercial real estate, as a bank asset or
mortgage security, performed well. The market turmoil starting in mid-2007, with the deterioration of the
sub-prime loan market, a national recession beginning in December 2007 and swift contraction of the credit
markets in 2008 as illustrated by the failure of Bear Sterns, Freddie Mac, Fannie Mae, WAMU and Lehman.
The current administration is focused on governmental activism which has resulted in a significant increase
in government regulation. The implementation of the Dodd-Frank Bank Regulation Reform Act has caused
US banks to noticeably increase loan analysis. The new regulations will require time to be put into operation.
The result has been a sharp tightening of underwriting standards and a constricted flow of funds into
commercial real estate. Banks face significant regulatory pressure to downgrade loans which requires bank’s
to increase reserves. A weak economy, limited market transactions and weak credit markets present severe
challenges to property valuations. In sum, the US economy and its’ banks will face challenges for the
foreseeable future.

The overall trends in commercial real estate valuation have improved since 2011 after being negative as
indicated by the Moody’s /REAL Commercial Property Price Index (CPPI). The index provides a clear
market signal of current and prospective trends in commercial real estate valuations. The same trends in the

housing market are indicated by the Case-Shiller Index.
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